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OIL,  GAS  AND  MINERAL  LEASE 

S^T'Frt  ">9e,her  rigffl  to  mate  surveys  on«En^tav^^^Sto  tMfc  ^SP1?  (»™S»r  or  not  similar  to 

SEE  EXHIBIT  -A-  AND  "COLE  ADDENDUM"  ATTACHED  HERETO  AND  MADE  A  PART  HEREOF 

«  deilSSl^f ^^.SS  9 &fif 'fiSSf  ^^hY&LW^?S?K/?  °r  •f^Ata»  "St  conduct  any 
tfiereof,  wfth  other  lands  to  comprise  an oil  and/or  eas  develoDmlot  nSt  TM*  Jfe  ftlfftfi  to  pool.?r  uniti2e  said  laDds' or  P»« 
surface  operations  contained  within  the  | preprinted TportiJn  of  ffi?asl  *"  **ke  P1*****11"  references  to 

to  be  me  tu.  acm.se  thereoTTessor  edcepb  .he  tauySSSJBJ!^^ 


from  said  land  i 


.  wells,  the 
Lessor  the 
Interest,  in 


mmmm 

deposited  in  such  bank  as  directed  by  Lessor,  or  rts  successors,  which  shaNaxitinue  as i  thTtamfariM  i^M^Trf^J^iiS,*^? 

^„H/t' Lessee  is  hereby  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  anv  other  land  covered  bv  this  iamm 
™T  ^fl^^fied  as  gas  weUs  by Jfte  conservation  agency  having  jurisdiction.  If  larger  units  SSnaSSSS^ 

pooieo  or  unrazea.  Any  operations  conoXtcted  on  any  part  of  such  unitized  tend  shaff  be  considered  for  all  wimr»«s  mmlnt  ■  «t 

^\Su?2rr  fkr   ffi8  ™!™n  •0?  u,nft- ar)y      while  this  lease  is  in  force  Lessee  may  dissolve  anv  unit  established  rfflreu«ferbvfiBnnfor 


wcrts^Srat^^  aIk)Catk>n  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 

„ar+  %r  lessee  mayat  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  sard  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the Treteasld  StS^SSiS 

and/nr  ^^^LV^ii^^K^6™^  "opera5?ns" sha"  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
f^JS^SSSJSf^'  -k811"^  E^P'^Og.  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  we  I  ^  &Sroh 

_  J-  ri9trtiand  esta*e  01  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  anv  mineral  or  horizon  All  of  tte 
SEESt^*8***'  an,d  «Herat0rns  9* "lis  tease  shalfextend  to  and  be  binding  upon  the  partes hereto  S  hSrTsucceS"  assianf 

SSJSSSK?  teS9B 25?^  0f  Mni$}     rahts  of  Lessee,  including,  but  notlimited  to,  the  location  and  d>3^^ 

&££ductl0rn-  Notwrtfistanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  strasws  o^SnTno 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right to  receive  mesa™ hw^veV  effS  s'hS 

KSSIj?  SffifS  ?y  L^8£or  txj&B&t  v&TS-  successors,  or  assigns,  notice  of  such  change  or  dmaon,  supported  bv  either  oriainals  or  dulv 
S^iSK^L*^  instruments  which  have  been  properly  filed  for  record  and  which  evklence  ^iSSS^ariSSnaS?^^^ 
SS^££^S^S^amt^  ,?r  ^  documents  as  shall  be  necessary  in  the  opinion  of  such  iSSSom»SSb3&  Se  va»  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  deathof  the  owner  Lessee  mav  nevSSess  oav  orfflS 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository r^^\nSfor  above  P  y  or1ender 

9.  In  theevent  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder  both  exoress  and  imolied  Lessor  *han  nntih, 
Lfffee v^ng^setting  out  specifically  in  what  respects  Lessee  has  breached  trKoXct  ^ 

iSSt^^tS^)0  me2Jor  OT^oe  to  meet  all  or  any  part  of  the  breaches  alleged^  55so7 The slrvfce  ofsaid PmffdSnS 
SSE^SESS SlK!!,tl40f  anvlactl0n  ^K?sor£n  ***  ****** anv  and  no  «"*  action  shall  be  brougfrt i  ur5rS?lapse  of  sSSfflS^m 
!aSi?^S.f  ^  n°Jf^^Jre5see  yei^ s*™*  0*  «*■  notice  ^  the  doing  of  any  acts  by  Lessee  aim^dto  itS^  a  aw  <?K 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its ^Stoafons^ hereund«tf^?fe£pk 
£f  !SS  l°J  a5¥au8e' rt  803,1  n*****  remain  in  force  and  effect  as  to  (1 )  suffk^^je^round  each S  S  there  L  S 

to  be  designated  by  Lessee  as  nearty  as  practicable  in  the  form  of  a  square  centered  at  the  well  or  in  such  sharje  as  then  eiristinn  «nar£n  mfcc 
require;  and  (2)  any  part  of  said  tend  included  in  a  pooled  unit  on  whichffiere  are  ^^S^S^l^^^S^^^S^d^ 

?£nJ»tt^^  aaea9e  50  retained  and      not  **  requifS  to  ™™^w!S3w^^ 

infeiJ*  h£SJ^^  ,0lefend  ""S t0  "WJand  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 

SS^hSTS^^hS^SSS^IP^^  any  mor|9a9es.  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
*i  h^*^3^?  aSlS1  any  hm5  to      oir^uce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated I  tothe 
^SSJUSJS SSJ?SSland  a™0"0*  so  Pa«l  from  royalties  or  other  payments  payable  or  which  may  become  pavabfe  to  Lessor 

2^S!!5kS2?£?  ,?asf  ■ lf  H"!  S076.*  a  less  !ntel'wt  in  ^e  <*-  a88*  s*ur- or  o^r  minerals  in  all  or  any  part  of  sad  tend thaKthe 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein  then  the i  rovanfes and  other 
moneys  accruinq  from  anv  Dart  as  to  which  this  lease  covers  less  than  «.  u3T&  iSi^Li  itUii  JzJSE* SIlTES'  ™"  ^JrSfRS^^S 


days  following  the  removal  of  such  delaying  causeTand  flhii'lease  nSybe  afendeYtf^  n^ocajrrad 

.    .  lLKt^fl^^.s     thiifeast5<^er!1and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
!Er  ^  ^  exist"J3       we,,b* and  ^  f  Purposes  of  this  lease  the  re-entry  anj  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 
givingnotice  to  Lessor,  a  wen  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  payinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  y    v  y  9 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  m  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations ;  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY:  Craig  Cote  TAMMY  COX        t  BY:  Jana  McCrory 

Notary  Puoiic 
Stale  o!  iexas 
My  Cowm.  Exp,  01/17/2009 


STATE  OF  Tl 
COUNTY  OF  TARRANT) 


This  instrument  was  acknowledged  before  me  on  the    *f  day  of   ,  2008  by  Craig  Cole,  a  single  person  and 

Jono  MoCrory,  a  marriod  woman. 


^  tf"L-    tVrvg    Cme  Signature 


My  commission  expires: 


Notary  Public 
Printed 


COLE  ADDENDUM 


ADDENDUM  to  OIL,  GAS  AND  MINERAL  LEASE ,  dated  May  9*  ,  2008  between  CRAIG  LEE  COLE,  as  Lessor  (whether  one  or  more)  and 
XTO  Energy,  Inc.  as  Lessee. 

The  provisions  in  this  addendum  supersede  any  in  the  above  named  lease.  If  there  is  any  conflict,  the  provisions  in  this  addendum  shall  prevail. 

1.  In  the  event  Lessee,  his  heirs  or  assigns,  exercise  his  right  to  pool  or  unitize  this  Lease  and  the  land  covered  hereby  for  gas  or 
minerals  with  other  lands  and/or  leases  as  provided  in  herein,  all  and  not  part  of  this  Lease  shall  be  unitized  in  any  pool  or  gas 
unit  so  formed. 


2. 


3. 


It  is  understood  and  agreed  that  Lessee  shall  earn  depths  as  to  each  proration  unit  or  pooled  unit  only  to  100'  below  the  deepest 
producing  formation  on  such  proration  unit  or  pooled  unit  at  the  expiration  of  the  primary  term  of  this  lease,  unless  continuous 
operations  are  being  conducted  as  provided  for  above,  and  that  this  lease  will  terminate  at  such  time  as  to  all  depths  below  such 
depth.  . 

Lessee  may  not  maintain  this  Lease  in  effect  soley  by  the  payment  of  shut-in  royalties  for  (i)  any  one  year  period  of  more  than 
two  (2)  consecutive  years  or  (ii)  for  shorter  periods  from  time  to  time  not  exceeding  five  (5)  years  in  the  aggregate. 


4.    Lessor's  royalty  shall  be  free  and  clear  of  all  costs  and  expenses  whatsoever  including  expenses  of  separation,  compression, 
marketing,  transportation,  treating  or  manufacturing  oil  or  gas  produced  hereunder,  save  and  except  ad  valorem  and  production 
taxes.  Provided,  however,  Lessor's  royalty  shall  be  subject  proportionately  to  any  charges  incurred  by  Lessee  for  compressing, 
treating,  processing,  gathering,  transporting  and  marketing  under  Lessee's  gas  purchase  contract  with  a  nonaffiliated  third  party 
covering  the  sale  of  production  from  the  lands  included  in  this  lease. 


EXHIBIT  "A" 


TRACT  3B: 


TRACT  3C: 


TRACT  3D: 


TRACT  3E: 


TRACT  3F: 


TRACT  3G: 


TRACT  3H: 


TRACT  31: 


Being  1 .0  acre  of  land,  more  or  less*  out  of  TRACT  3,  HORSE  SHOE  HILLS,  an  Addition  in  Tarrant  County,  Texas  as 
recorded  in  Volume  388-Thirty-six,  page  80,  Plat  Records,  Tarrant  County,  Texas;  The  same  land  described  in  a  deed 
executed  June  24*,  1980  and  recorded  June  27*,  1980  in  Book  6953  Page  895,  Deed  Records,  Tarrant  County,  Texas. 


Being  1,0  acre  of  land,  more  or  less,  out  of  TRACT  3,  HORSE  SHOE  HILLS,  an  Addition  in  Tarrant  County,  Texas  as 
recorded  in  Volume  388-Thirty-six,  page  80,  Plat  Records,  Tarrant  County,  Texas;  The  same  land  described  in  a  deed 
executed  February  22nd,  1980  and  recorded  February  26*,  1980  in  Book  6894  Page  547,  Deed  Records,  Tarrant 
County,  Texas. 


Being  1 .0  acre  of  land,  more  or  less,  out  of  TRACT  3,  HORSE  SHOE  HILLS,  an  Addition  in  Tarrant  County,  Texas  as 
recorded  in  Volume  388-Thirty-six,  page  80,  Plat  Records,  Tarrant  County,  Texas;  The  same  land  described  in  a  deed 
executed  October  1 1  *,  1 979  and  recorded  February  1 5th,  1 980  in  Book  6889  Page  9 1 9,  Deed  Records,  Tarrant  County, 
Texas. 


Being  1 .0  acre  of  land,  more  or  less,  out  of  TRACT  3,  HORSE  SHOE  HILLS,  an  Addition  in  Tarrant  County,  Texas  as 
recorded  in  Volume  388-Thirty-six,  page  80,  Plat  Records,  Tarrant  County,  Texas;  The  same  land  described  in  a  deed 
executed  June  3rd,  1980  and  recorded  June  9th,  1980  in  Book  6944  Page  1 153,  Deed  Records,  Tarrant  County,  Texas. 


Being  1 .0  acre  of  land,  more  or  less,  out  of  TRACT  3,  HORSE  SHOE  HILLS,  an  Addition  in  Tarrant  County,  Texas  as 
recorded  in  Volume  388-Thirty-six,  page  80,  Plat  Records,  Tarrant  County,  Texas;  The  same  land  described  in  a  deed 
executed  February  29*,  1980  and  recorded  March  11*,  1980  in  Book  6902  Page  900,  Deed  Records,  Tarrant  County, 
Texas. 


Being  1 .0  acre  of  land  out  of  TRACT  3,  HORSE  SHOE  HILLS,  an  Addition  in  Tarrant  County,  Texas  as  recorded  in 
Volume  388-Thirty-six,  page  80,  Plat  Records,  Tarrant  County,  Texas;  The  same  land  described  in  a  deed  executed 
August  13*,  1980  and  recorded  August  14*,  1980  in  Book  6978  Page  828,  Deed  Records,  Tarrant  County,  Texas. 


Being  2.0  acres  of  land,  more  or  less,  out  of  TRACT  3,  HORSE  SHOE  HILLS,  an  Addition  in  Tarrant  County,  Texas 
as  recorded  in  Volume  388-Thirty-six,  page  80,  Plat  Records,  Tarrant  County,  Texas;  The  same  land  described  in  a 
deed  executed  August  14*,  1980  and  recorded  August  28*,  1980  in  Book  6987  Page  202,  Deed  Records,  Tarrant 
County,  Texas. 


Being  1.5  acres  of  land,  more  or  less,  out  of  TRACT  3,  HORSE  SHOE  HILLS,  an  Addition  in  Tarrant  County,  Texas 
as  recorded  in  Volume  388-Thirty-six,  page  80,  Plat  Records,  Tarrant  County,  Texas;  The  same  land  described  in  a 
deed  executed  June  23rd,  1980  and  recorded  July  1st,  1980  in  Book  6954  Page  2057,  Deed  Records,  Tarrant  County, 
Texas. 


Being  9.50  acres  of  land,  more  or  less. 


